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A_ VICTORY FOR LABOUR 


HE British General Election resulted 

in the expected stalemate. No one 
of the three parties gained an absolute 
majority of seats in the House of Com- 
mons. The one unmistakable result of 
the election was a vigorous repudiation 
of the Conservative government and a 
tremendous and unexpected vote of con- 
fidence in the Labour party. 


Incomplete returns from 606 out of a 
total of 615 constituencies show the fol- 
lowing results: Labour gained 137 seats, 
bringing its total strength in the House 
of Commons up to 288 members; the Con- 
servatives lost 158 seats, thus reducing 
its strength from 413 to 255; the Liberal 
party failed to realize its hopes of revival, 
gaining only twelve seats and bringing 
its total strength up to 57 members. 


The Conservative Prime Minister, Stan- 
ley Baldwin, presented his resignation to 
the King on June 4, without waiting for 
the inevitable “no confidence” vote when 
Parliament convenes on June 21. The 
King has summoned Mr. Ramsay Mac- 
Donald, the leader of the numerically 
strongest party in the House of Com- 
mons, to form the second Labour govern- 
ment in the history of Great Britain. 


The Labour party does not command an 
absolute majority in the newly elected 
House of Commons and can therefore last 
only as long as it can rely upon the Lib- 
eral vote. Thus Mr. Lloyd George, as 
leader of the Liberal party, at least in 
theory holds the balance of power. It 
might be expected that either the Con- 
servative or the Labour party would come 
to an agreement with Mr. Lloyd George 
and form a government under a guaran- 


tee of his support. As a matter of fact, 
however, both Mr. Baldwin and Mr. Mac- 
Donald have in their election speeches 
repudiated Lloyd George, and his sup- 
posedly commanding position is weakened 
by the uncertainty of support in his own 
party. Indeed, it is doubtful if the Lib- 
eral party will be able to survive the 
crushing defeat it has suffered. 


Although a Labour government will 
probably take office, its uncertain tenure 
will prevent it from carrying out the full 
Labour program. Mr. MacDonald has 
expressed a determination to avoid plung- 
ing the country into another election, and 
the other party leaders are equally averse 
to taking this responsibility. 

In spite of Labour’s insecurity it will 
probably be able to carry out its program 
for the relief of unemployment. Upon 
the basis of its past record and its elec- 
tion promises, much is expected of the 
Labour party in conducting the foreign 
affairs of His Majesty’s Government. One 
of the first acts expected of the Labour 
government is the negotiation of a naval 
agreement with the United States. The 
Labour government is also expected to 
recognize Russia and to extend enthusi- 
astic cooperation to the League of Na- 
tions, the Anti-War Pact and all other 
efforts toward international cooperation 
and conciliation. a? ae 


The Reparation Settlement 


FTER almost four months of tedious 
and delicate negotiations, the commit- 
tee of financial experts which convened 
in Paris on February 11 have agreed upon 
the main outlines of a plan for a “final 


and definite” settlement of the reparation 
problem. 

The outstanding features of the tenta- 
tive settlement, which will probably go 
down in history as the “Young Plan,” is 
as follows: 

1. Germany shall pay during the next 
thirty-seven years an average annuity 
of 2,050,000,000 marks or about $492,- 
000,000. The first of these annuities will 
date from April 1, 1929, and will be paid 
by the application to that purpose of 
$288,000,000 from the Dawes annuities 
which are due up to September 1, and an 
additional payment of $178,000,000 under 
the Young Plan. 

The next nine annuities will run from 
April 1 as follows: 


SOCOM AMBUGIRY ncccccecercsrccesesccvens $409,920,000 
Third = 404,400,000 
Fourth ” 417,120,000 
Fifth ” .... 432,960,000 
Sixth ™ .... 448,080,000 
Seventh ” .. 454,320,000 
Eighth _ 465,600,000 
Ninth ” 474,480,000 
Tenth ” 478,800,000 


From the tenth to the thirty-seventh 
year the annuities will increase gradually 
to about $576,000,000. The average an- 
nuity will be about $492,000,000. 

The last twenty-one annuities will cor- 
respond to the amount of the Allied war 
debts to the United States. Provision is 
made for their payment from a special 
sinking fund which will be built up by the 
allocation of 80 per cent of the profits of 
the “International Bank of Payments” 
which will be set up by the plan. The 
present capital value of the German pay- 
ments under the Young Plan is about 
$9,000,000,000. This is a considerable 
reduction from the payments under the 
Dawes Plan which had a cash value of 
about $12,000,000,000. 

2. About $156,000,000 of the annui- 
ties will be unconditional and can there- 
fore be commercialized. These payments 
are secured both by the German railroads 
and the German Government. 

3. The task of administering the 
Young Plan will be placed in the hands 
of the “International Bank of Payments” 
which will probably be situated in Brus- 
sels. The bank will have a capital of 
$100,000,000. 

4. Germany will have the right, in 
case of financial difficulty, to ask the 
directors of the International Bank to 
suspend payments during two years, and 
after one year they may ask suspension 
of payment on that part of the annuities 
not earmarked to cover the American 
debt. The transfer protection of the 
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Dawes Plan is thus removed, and all con- 
trol over the Reichsbank and the budget 
is also removed. L. W. J 


A Naval Conference? 


RESIDENT HOOVER’S' Memoria! 

Day address at Arlington, supple- 
mented by Secretary Stimson’s statement 
on the costs of naval construction, has 
strengthened the belief that the United 
States will urge the calling of a naval 
conference of the five principal powers at 
the earliest possible moment. 

At Arlington the President made a 
powerful appeal for the actual reduction 
of armaments, declaring that if the Kel- 
logg Pact was to fulfill its high purpose, 
we and other nations must accept its con- 
sequences, and stating that the net result 
of plans for naval limitation, as distinct 
from actual reduction, had been the build- 
ing of more ships. He echoed again the 
demand for drastic curtailment made at 
Geneva by Ambassador Gibson a month 
ago. 

Secretary Stimson’s statement, made to 
the press the day following President 
Hoover’s speech at Arlington, emphasized 
the tremendous burden of unproductive 
expenditure imposed by naval building 
programs. Citing the memorandum from 
the Director of the Budget showing the 
cost of the program recommended by the 
Navy Department in case the plans of 
naval reduction which the President ad- 
vocates is not adopted, Mr. Stimson 
stated: “That memorandum shows that 
the authorized and contemplated naval 
program for the construction of new 
ships alone amounts to $1,170,800,000. 
In addition to this enormous sum for new 
construction, there also will be required 
very large increases in the already large 
naval budget to cover the operating costs 
of these new ships. 

“When it is borne in mind that the 
foregoing figures involve the construction 
program of only one nation, and that if 
it proceeds, other nations will be impelled 
to follow suit, the burden of unproductive 
expenditure which will be imposed upon 
the economic world during the next fif- 
teen years can, to a certain extent, be 
realized.” 


w. ae 


Empire and Commonwealth: Studies in Govern- 
ance and Self-Government in Canada, by 
Chester Martin. Oxford, Clarendon Press, 1929. 


An original and reflective analysis by a scholar 
thoroughly familiar with the documentary ma- 
terial bearing on his subject. Written in a 
style which invites the gratitude of readers ac- 


—- to the product of too-hurried author- 
ship. 


